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SUBJ: CENTRAL BANK PRESIDENT'S SPEECH 

1. SPEAKING ON OCCASION OE 29TH ANNIVERSARY OF NATIONALIZA- 
TION OF CENTTRAL BANK, PRESIDENT RICARDO CAIROLI SAID WORLD 
SITUATION WOULD PUT ARGENTINE FINANCIAL SYSTEM TO TEST IN 
1975. HE ADDED OUTCOME OF WORLD CRISIS IS UNCERTAIN AND 
ARGENTINA MUST TAKE MEASURES TO PROTECT ITSELF AS DEVELOPED 
COUNTRIES HAVE DONE. 

2. AGAINST THIS BACKGROUND, CAIROLI MADE STRONG PLEA FOR 
ALL SECTORS AND FACTIONS OF COUNTRY TO PRACTICE RESTRAINT 
AND LIMIT DEMANDS. HE SAID DISTRIBUTION CAN ONLY BE IMPROVED 
TO EXTENT REAL WEALTH IS INCREASED. HE URGED EVERYONE TO 
MAKE NECESSARY EEFORT TO AVOID DANGEROUS REDUCTION OF INTER- 
NATIONAL RESERVES WHICH COULD LEAD TO EMERGENCY SITUATION- 
AS EXISTS IN A NEIGHBORING COUNTRY. CAIROLI SAID IN THIS 
SITUATION POSSIBILITIES OF POLITICAL SOVEREIGNTY ARE REDUCED, 
OPENING WAY TO "STANDBY" TYPE CREDIST WITH ALL THEIR NEGATIVE 
IMPLICATIONS. 

3. COMMENT: CAIROLI APPARS TO BE BLUNTLY TELLING PERON- 
ISTS AND LABOR UNIONS THAT ECONOMY CANNOT BE MILKED MUCH 
MORE WITHOUT RISKING SERIOUS EXTERNAL PROBLEMS. THIS IS 
FIRST PUBLIC GOA STATEMENT OF CONCERN OVER GROSS EXTERNAL 
RESERVE POSITION THAT WE HAVE SEEN. 
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